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Standard Life this week announced a £3.8 billion takeover deal of rival asset management firm Aberdeen Asset
Management. Many have claimed that this is the start of much needed consolidation in the asset management industry.
But what does it mean for the pair’s infrastructure activities?

Alternatives investment and infrastructure particularly is a relatively small part of the firms’ overall investment
portfolios.

For Aberdeen, alternatives accounts for just 7.4% of its overall investments. It built out its infrastructure investment
division when it bought Scottish Widows Infrastructure Partners in 2013, and with it it’s four infrastructure funds. It
launched a new fund under the new Aberdeen Infrastructure Funds in 2014. It now has $3.3 billion of funds under
management across seven unlisted funds and associated vehicles.
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Meanwhile Standard Life, through its private equity arm SL Capital, closed its first infrastructure fund just last month. The
fund has invested 37% of its capital already. Both fund managers have favoured investments in their home market.
Aberdeen Infrastructure Funds has invested 60% of its investment capital in the UK projects. SL Capital Infrastructure
Fund I has invested $144 million in UK rail projects to date, over half of the £191 million it has already invested.

The two firms together would certainly be a force in the UK market. Those at the firm are understood to be excited about
the potential scale of what they’re calling “Standard Aberdeen”. However given the limited pipeline for investment in the
UK the pair will likely have to set their sights further afield to remain competitive.

 

Thank you for printing this article from IJGlobal.

As the leading online publication serving the infrastructure investment market, IJGlobal is read daily by decision-
makers within investment banks, international law firms, advisory firms, institutional investors and governments.

If you have been given this article by a subscriber, you can contact us through www.ijglobal.com/sign-in, or call
our London office on +44 (0)20 7779 8870 to discuss our subscription options.
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